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The trustees present their report and accounts for the year ended 31 March 2017. 

The accounts have been prepared in accordance with the accounting policies set out in note 1 to the accounts 
and comply with the charity's  memorandum , the Companies Act 2006 and “Accounting and Reporting by 
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in accordance 
with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)” (as amended 
for accounting periods commencing from 1 January 2016) 

Objectives and activities 
The principle activity of the charity is the provision of holidays in Southport for the elderly persons in Salford 
who have need of such by reason of their poverty or disability. In furtherance of its objects, the charity leases 
The Salfordian Hotel in Southport from Salford City Council. The trustees consider this activity contributes 
towards relieving poverty and provides a public benefit in compliance with the Charities Act 2011. 

Each year the trustees review the objectives and activities of the charity to ensure they continue to reflect our 
aims and to provide a public benefit. The trustees are more than satisfied that they do. 

The trustees have paid due regard to guidance issued by the Charity Commission in deciding what activities 
the charity should undertake. 

Achievements and performance 
The results for the year ended 31 March 2017 show a deficit of £18,018. 

The trustees continue to concentrate their efforts on renewal and refurbishment works to make the hotel more 
attractive to guests and to improve bookings.  

The trustees have continued to engage in a number of fundraising activities which have increased the level of 
donations and fundraising income received by the charity. 

Financial review 
The trustees have established a policy whereby the unrestricted funds not invested in fixed assets (the "free 
reserves") held by the company should not be more than three months operating costs less income from the 
hotel operation, approximately £15,000 at 31 March 2017. This would provide sufficient funds to allow the 
activity of the hotel to continue in the short term if the donations and grant income was reduced or withdrawn, 
giving the trustees time to seek alternative funding and/or take steps to reduce expenditure. 

Actual free reserves at 31 March 2017 were (£23,479) which is £38,479 below the target. The trustees have 
increased marketing and promotional activities to increase awareness of potential beneficiaries. Usage of the 
hotel needs to be increased if the target levels are to be reached. 
  
Risk Policy 
The trustees are satisfied that adequate systems are in place to detect and minimise the main strategic, 
business and operational risks which the charity may face. 

It is the policy of the charity that unrestricted funds which have not been designated for a specific use should 
be maintained at a level equivalent to between three and six month’s expenditure. The trustees considers that 
reserves at this level will ensure that, in the event of a significant drop in funding, they will be able to continue 
the charity’s current activities while consideration is given to ways in which additional funds may be raised. 
This level of reserves has been maintained throughout the year. 

The trustees has assessed the major risks to which the charity is exposed, and are satisfied that systems are 
in place to mitigate exposure to the major risks. 
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Structure, governance and management 
The charity is a company limited by guarantee. The charity is governed by its memorandum and article of 
association dated 23 September 1997 as amended on 28 July 2008. 

The trustees, who are also the directors for the purpose of company law, and who served during the year 
were: 
Cllr D A Lancaster 
Mr W A Lloyd 
Mrs C  Hudson 
Mrs A  Walters 
Mr P J Mulvenna 
Mr J  Wheelton (Deceased 30 June 2017) 
Cllr W V Hinds 
Ms J  Blagden 
Mr P  Dempsey (Deceased 23 February 2017) 
Mrs S  Sutton 
Mr I  Stewart 
Mr G  Blagden 
Ms J Collinson 
Mr R Cavanagh MBE 
Mrs E Murphy 
Mr P Dobbs 

The members of the charity are the subscribers to the memorandum of association and such other persons as 
are approved by the trustees. The trustees are appointed by the members. 

As the company is limited by guarantee, the trustees have no interest in share capital. The liability of members 
is limited to £10 per member. 

The manager of the hotel is Paul Bailey. 

No preference dividends were paid.  The directors do not recommend payment of a final dividend. 

The trustees'  r eport was approved by the Board of Trustees. 

Cllr D A Lancaster 
Trustee 
Dated: 21 September 2017 
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I report on the accounts of the charity for the year ended 31 March 2017, which are set out on pages  to 13. 

This report is made solely to the charitable company’s trustees, as a body, in accordance with Chapter 3 of 
Part 16 of the Companies Act 2006 and the charitable company’s trustees as a body in accordance with 
section 154 of the Charities Act 2011. My independent examiner’s work has been undertaken so that I might 
state to the charitable company’s trustees those matters I am required to state to them in an independent 
examiner’s report and for no other purpose. To the fullest extent permitted by law, I do not accept or assume 
responsibility to anyone other than the charitable company, the charitable company’s members as a body and 
the charitable company’s trustees as a body for my independent examiner’s work, for this report, or for the 
opinions I have formed. 

Respective responsibilities of trustees and examiner 
The trustees, who are also the directors of The Salfordian Trust Company Limited for the purposes of 
company law, are responsible for the preparation of the accounts. The trustees consider that an audit is not 
required for this year under section 144(2) of the Charities Act 2011,  ( the 2011 Act ),  and that an independent 
examination is needed.   The charity's gross income exceeded £250,000 and I am qualified to undertake the 
examination being a qualified member of  the Institute of Chartered Accountants in England and Wales. 

Having satisfied myself that the charity is not subject to audit under company law and is eligible for 
independent examination, it is my responsibility to: 
(i) examine the accounts under section 145 of the 2011 Act; 
(ii) to follow the procedures laid down in the general Directions given by the Charity Commission under 

section 145(5)(b) of the 2011 Act; and 
(iii) to state whether particular matters have come to my attention. 

Basis of independent examiner's report 
My examination was carried out in accordance with the general Directions given by the Charity Commission. 
An examination includes a review of the accounting records kept by the charity and a comparison of the 
accounts presented with those records. It also includes consideration of any unusual items or disclosures in 
the accounts, and seeking explanations from you as trustees concerning any such matters. The procedures 
undertaken do not provide all the evidence that would be required in an audit and consequently no opinion is 
given as to whether the accounts present a ‘true and fair view’ and the report is limited to those matters set out 
in the next statement. 

Independent examiner's statement 
In connection with my examination, no matter has come to my attention: 
(a) which gives me reasonable cause to believe that in any material respect the requirements: 

(i) to keep accounting records in accordance with section 386 of the Companies Act 2006; and 
(ii) to prepare accounts which accord with the accounting records, comply with the accounting 

requirements of section 396 of the Companies Act 2006 and with the methods and principles of the 
Statement of Recommended Practice: Accounting and Reporting by Charities; 

have not been met or 
(b) to which, in my opinion, attention should be drawn in order to enable a proper understanding of the 

accounts to be reached. 

Philip Riding, FCA 
Barlow Andrews LLP 

Chartered Accountant 
Carlyle House 
78 Chorley New Road 
Bolton 
BL1 4BY 

Dated: 21 September 2017 
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Unrestricted Restricted Total Total 
funds funds 2017 2016 

Notes £ £ £ £ 
Income from: 
Donations and fundraising activities 

3 9,020 38,705 47,725 32,339 
Charitable activities 4 190,439 - 190,439 232,211 
Investments 5 14 - 14 17 

Total income 199,473 38,705 238,178 264,567 

Expenditure on: 
Charitable activities 6 215,791 40,405 256,196 256,964 

Net (expenditure)/income for the year/ 
Net movement in funds (16,318) (1,700) (18,018) 7,603 

Fund balances at 1 April 2016 34,640 10,486 45,126 37,523 

Fund balances at 31 March 2017 18,322 8,786 27,108 45,126 

The statement of financial activities includes all gains and losses recognised in the year. 

All income and expenditure derive from continuing activities. 

The statement of financial activities also complies with the requirements for an income and expenditure account 
under the Companies Act 2006. 
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2017 2016 
Notes £ £ £ £ 

Fixed assets 
Tangible assets 9 45,851 53,763 
Current assets 
Stocks 11 1,763 2,316 
Debtors 12 8,856 8,601 
Cash at bank and in hand 41,267 57,359 

51,886 68,276 
Creditors: amounts falling due within 
one year 

13 
(70,629) (76,913) 

Net current liabilities (18,743) (8,637) 

Total assets less current liabilities 27,108 45,126 

Income funds 
Restricted funds 14 8,786 10,486 
Unrestricted funds 18,322 34,640 

27,108 45,126 

The company is entitled to the exemption from the audit requirement contained in section 477 of the Companies 
Act 2006, for the year ended 31 March 2017. No member of the company has deposited a notice, pursuant to 
section 476, requiring an audit of these accounts. 

The trustees' responsibilities for ensuring that the  charity  keeps accounting records which comply with section 
386 of the Act and for preparing accounts which give a true and fair view of the state of affairs of the company as 
at the end of the financial year and of its incoming resources and application of resources, including its income 
and expenditure, for the financial year in accordance with the requirements of sections 394 and 395 and which 
otherwise comply with the requirements of the Companies Act 2006 relating to accounts, so far as applicable to 
the company. 

These accounts have been prepared in accordance with the provisions applicable to companies subject to the 
small companies' regime. 

The accounts were approved by the Trustees on 21 September 2017 

Cllr D A Lancaster Mr W A Lloyd 
Trustee Trustee 

Company Registration No. 03438263 
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1 Accounting policies 

Charity information 
The Salfordian Trust Company Limited is a private company limited by guarantee incorporated in England 
and Wales. The registered office is The Cedars, Park House, Star Bank Lane, Bay Horse, Lancaster, LA2 
9AA. 

1.1 Accounting convention 
The accounts have been prepared in accordance with the charity's memorandum,  the Companies Act 
2006 and “Accounting and Reporting by Charities: Statement of Recommended Practice applicable to 
charities preparing their accounts in accordance with the Financial Reporting Standard applicable in the 
UK and Republic of Ireland (FRS 102)” (as amended for accounting periods commencing from 1 January 
2016). The charity is a Public Benefit Entity as defined by FRS 102. 

The charity has taken advantage of the provisions in the SORP for charities applying FRS 102 Update 
Bulletin 1 not to prepare a Statement of Cash Flows. 

The accounts are prepared in  sterling , which is the functional currency of the charity.  Monetary a mounts  in 
these financial statements are  rounded to the nearest £. 

The accounts have been prepared under the historical cost convention. The principal accounting policies 
adopted are set out below. 

These accounts for the year ended 31 March 2017   are the  first  accounts of The Salfordian Trust Company 
Limited prepared in accordance with FRS 102, The Financial Reporting Standard applicable in the UK and 
Republic of Ireland. The date of transition to FRS 102 was 1 April 2015. The reported financial position and 
financial performance for the previous period are not affected by the transition to FRS 102.  

1.2 Going concern 
At the time of approving the accounts, the trustees have a reasonable expectation that the charity has 
adequate resources to continue in operational existence for the foreseeable future. Thus the trustees 
 continue  to adopt the going concern basis of accounting in preparing the accounts. 

1.3 Charitable funds 
Unrestricted funds are available for use at the discretion of the trustees in furtherance of their charitable 
objectives unless the funds have been designated for other purposes. 

Restricted funds are subject to specific conditions by donors as to how they may be used. The purposes 
and uses of the restricted funds are set out in the notes to the accounts. 

1.4 Incoming resources 
Income is recognised when the charity is legally entitled to it after any performance conditions have been 
met, the amounts can be measured reliably, and it is probable that income will be received. 

Cash donations are recognised on receipt.  

Donated services and assets are included at the value to the charity where this can be quantified. 

All grants receivable, other than capital grants, are included in the income of the charity. 

income receivable in respect of holiday lettings is recognised in the period in which the holidays are taken. 
All other income is accounted for when the conditions for receipt have been met. 



THE SALFORDIAN TRUST COMPANY LIMITED 

NOTES TO THE  FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31 MARCH 2017 

1 Accounting policies (Continued) 

- 7 - 

1.5 Resources expended 
Expenditure is recognised in the period in which it is incurred. Resources expended include attributable 
VAT which can not be recovered . 

Charitable expenditure comprises those costs incurred by the charity in the delivery of its activities and 
servicers for its beneficiaries. It includes both costs that can be allocated directly to such activities and 
those costs of an indirect nature necessary to support them. 

Governance costs include those costs associated with meeting with the constitutional and statutory 
requirements of the charity and include the independent examination fees of the charity. 

1.6 Tangible fixed assets 
Tangible fixed assets  are initially measured at cost and subsequently measured at cost or valuation, net of 
depreciation and any impairment losses. 

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over 
their useful lives on the following bases: 

Leasehold improvements 
Fixtures & fittings 15% to 20% per annum on cost 
Motor vehicles 25% per annum 

The gain or loss arising on the disposal of an asset is determined as the difference between the sale 
proceeds and the carrying value of the asset, and is recognised in  net income/(expenditure) for the year. 

1.7 Impairment of fixed assets 
At each reporting end date, the charity reviews the carrying amounts of its tangible assets to determine 
whether there is any indication that those assets have suffered an impairment loss. If any such indication 
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment 
loss (if any ) . 

1.8 Stocks 
Stocks  are stated at the lower of cost and  estimated selling price less costs to complete and sell . Cost 
comprises direct materials and, where applicable, direct labour costs and those overheads that have been 
incurred in bringing the stocks to their present location and condition.  Items held for distribution at no or 
nominal consideration are measured the lower of replacement cost and cost. 

1.9 Cash and cash equivalents 
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid 
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are 
shown within borrowings in current liabilities. 

1.10 Financial instruments 
The charity has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.  

Financial instruments are recognised in the charity's  balance sheet  when the charity becomes party to the 
contractual provisions of the instrument. 

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when 
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a 
net basis or to realise the asset and settle the liability simultaneously. 
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Basic financial assets 
Basic financial assets, which include debtors and cash and bank balances, are measured at transaction 
price . 

Basic financial liabilities 
Basic financial liabilities, including creditors  are  recognised at transaction price .   

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course 
of  operations  from suppliers. Amounts payable are classified as current liabilities if payment is due within 
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised at 
transaction price . 

Derecognition of financial liabilities 
Financial liabilities are derecognised when the charity’s contractual obligations expire or are discharged or 
cancelled. 

1.11 Employee benefits 
The cost of any unused holiday entitlement is recognised in the period in which the employee’s services 
are received. 

2 Critical accounting estimates and judgements 

In the application of the charity’s accounting policies, the trustees are required to make judgements, 
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent 
from other sources. The estimates and associated assumptions are based on historical experience and 
other factors that are considered to be relevant. Actual results may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised where the revision affects only that 
period, or in the period of the revision and future periods where the revision affects both current and future 
periods. 
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3 Donations and fundraising activities 

Unrestricted Restricted Total Total 
funds funds 2017 2016 

£ £ £ £ 

Donations and gifts 9,020 38,705 47,725 32,339 

For the year ended 31 March 2016 15,943 16,396 32,339 

Donations and gifts 
Donations and fundraising activities 9,020 - 9,020 2,779 
Donations from Booths Charity - 38,705 38,705 10,000 
Donarions from Salford City Council - - - 11,146 
Donation from Mayors Charity - - - 8,414 

9,020 38,705 47,725 32,339 

4 Charitable activities 

2017 2016 
£ £ 

Sales within charitable activities 190,439 232,211 

5 Investments 

2017 2016 

£ £ 

Interest receivable 14 17 
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6 Charitable activities 

2017 2016 
£ £ 

Staff costs 115,285 115,644 
Depreciation and impairment 8,529 7,749 
Food and drink 26,600 35,509 
Cleaning and laundry 2,601 2,283 
Adminstration 16,800 16,800 
Heat and light 16,034 20,023 
Rates and water 8,977 6,797 
Telephone 2,287 1,790 
Repairs and renewals 34,225 19,221 
Legal and professional 2,210 1,970 
Independent examination 1,000 1,000 
Printing, postage and stationery 259 165 
Insurance 3,356 3,049 
Entertainment costs 9,212 12,184 
Sundries 1,317 1,542 
Transport and travel 7,504 11,238 

256,196 256,964 

256,196 256,964 

Analysis by fund 
Unrestricted funds 215,791 
Restricted funds 40,405 

256,196 

For the year ended 31 March 2016 
Unrestricted funds 239,910 
Restricted funds 17,054 

256,964 

7 Trustees 

None of the trustees (or any persons connected with them) received any remuneration during the year. 
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8 Employees 

Number of employees 
The average monthly number employees during the year was: 

2017 2016 
Number Number 

8 8 

Employment costs 2017 2016 
£ £ 

Wages and salaries 115,285 115,644 

9 Tangible fixed assets 
Leasehold 

improvements 
Fixtures & 

fittings 
Motor vehicles Total 

£ £ £ £ 
Cost 
At 1 April 2016 98,439 34,156 10,800 143,395 
Additions - 617 - 617 

At 31 March 2017 98,439 34,773 10,800 144,012 

Depreciation and impairment 
At 1 April 2016 53,339 32,243 4,050 89,632 
Depreciation charged in the year 5,125 704 2,700 8,529 

At 31 March 2017 58,464 32,947 6,750 98,161 

Carrying amount 
At 31 March 2017 39,975 1,826 4,050 45,851 

At 31 March 2016 45,100 1,913 6,750 53,763 

10 Financial instruments 2017 2016 
£ £ 

Carrying amount of financial assets 
Debt instruments measured at amortised cost 3,828 4,675 

Carrying amount of financial liabilities 
Measured at amortised cost 70,629 76,913 
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11 Stocks 2017 2016 
£ £ 

Finished goods and goods for resale 1,763 2,316 

12 Debtors 
2017 2016 

Amounts falling due within one year: £ £ 

Other debtors 3,828 4,675 
Prepayments and accrued income 5,028 3,926 

8,856 8,601 

13 Creditors: amounts falling due within one year 
2017 2016 

£ £ 

Payments received on account 20,106 14,996 
Trade creditors 31,505 36,905 
Accruals and deferred income 19,018 25,012 

70,629 76,913 

14 Restricted funds 

The income funds of the charity include restricted funds comprising the following unexpended balances of 
donations and grants held on trust for specific purposes: 

Movement in funds 
Balance at 1 

April 2016 
Incoming 

resources 
Resources 
expended 

Balance at 31 
March 2017 

£ £ £ £ 

Minibuses 6,750 - (2,700) 4,050 
Bedroom refurbishment 3,736 20,000 (19,000) 4,736 
Other refurbishment - 10,000 (10,000) - 
Lift refurbishment - 8,705 (8,705) - 

10,486 38,705 (40,405) 8,786 
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15 Analysis of net assets between funds 
Unrestricted 

funds 
Restricted 

funds 
Total 

£ £ £ 
Fund balances at 31 March 2017 are represented by: 
Tangible assets 41,801 4,050 45,851 
Current assets/(liabilities) (23,479) 4,736 (18,743) 

18,322 8,786 27,108 

16 Related party transactions 

There were no disclosable related party transactions during the year (2016- none) . 


